Source: Myfinances
Date: 17/08/09
Page: online

o1 Getfreeinfoonlong %=z, Find out more about Release the value of
saving for your child | your home

a | Term Care
JH"" Click:Here b Get a free quide ® find out more

C R g — T

Loans Insurance Savings & Invs Endowments Banking Bills Cards Pensions

Fdianomi

Pensinns news Free brochures

Click hera far your

free guide to 15As

[ [JPersonal pensions 'fail investors'
I’ers(lulﬂm Monday, 17 Aue 2009 1501

and Investment

Trusts from Legal &

s e ool Around B6 per cent of pension funds are poor performers, according

: General and other
Stakeholder pensions to analysis of the options available to UK private investors.

' |financial experts.

Tools Consumer website Howmuchdoineedtoretire reviewed 778 funds
Ask the expert
Financial Age Tool
Find an IFA
Free brochures
Credit advice
Mortgage advice

available to personal investaors in the UK, applied three criteria, and
concluded just 14 per cent paszed the test.
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The author of the research, Matthew Morrs, said: "With some very

notable and laudable exceptions the industry is failing. — other free stuff.
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manager to get them a return they must have an expectation that the

manager will produce something more than they could achieve by

doing the investing themselves, i.e. they are paying for the expertise, IVA Experts
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and hopefully that the manager will stack up well when they are

‘One may as well throw some darts at the dartboard and pick

investments on that basis.”

According to the report, the ‘boom vears in the stock markets masked

poor performing fund managers and the current tough times are highlighting ineffective management. escape

The guestion that remains is what should pension investors do? Well firstly, not let their money wallow from the
in such funds,” Mr Marris added. 4
feeling

“Secondly, they should constantly review their positions and sack any fund manager or fund that fails to Of dry
produce results. Thirdly, and mast crucially, they should apply a process which includes having a L 2
strategy which applies certain basic requirements and standards. Il’l’ltated

eyes

"Fourthly, in mainstream areas it is clear that index tracking makes most sense and in this regard

investors should seek out very low cost and effective index trackers probably using a self investment
process and allocating their money to ETFs {Exchange Traded Funds) which are often one per vear b’fnk
cheaper and better performing.”

The research looked at every available perzonal mainstream pension fund then filtered out anv fund PrﬂtECtiVE
below £10 milion and any fund that did not have at least a five-year track record, to exclude small aye drﬂps
funds where performance can be skewed by a small variation in one asset, or relatively new funds

where one great vear disproportionately affects the results.
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